STATE OF FLORIDA
DEPARTMENT OF COMMUNITY AFFAIRS

2571 EXECUTIVE CENTER CIRCLE, EAST ®© TALLAHASSEE, FLORIDA 32301

BOB GRAHAM TOM LEWIS, JR.
Governor Secretary

February 20, 1986

Mr. Terry Griffin, Director
Nassau County Civil Defense

11 North 14 Street, Room 114
Fernandina Beach, Florida 32034

Dear Mr. Griffin:

Attached are two (2) copies of your FY-86 Emergency Management
Assistance (EMA) agreement. In order that your agreement can be properly
executed, please follow the steps below:

1. Both copies of the agreement must be returned to this office
- each copy must have an original signature of the authorized
county official (in most cases this will be the Chairperson
of the Board of County Commissioners).

2. If the agreement is signed by anyone other than the
Chairperson, a letter signed by the Chairperson providing
signature authority for the person signing the agreement must
accompany the agreement.

3. Page 4 of the agreement contains a space for your County's

federal employer identification number. This must be filled
out in order for you to receive payment under this agreement.
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Mr. Terry Griffin

February 20, 1986
Page Two

For your information, we have also attached a copy of the FY-86
allocation for all counties. Should you have any questions regarding the
allocation, please contact Ms. Pat Barrett or myself at the Division of
Emergency Management, 1720 South Gadsden Street, Tallahassee, Florida

32301, (904) 488-1900.
Sinegrely,

Lewis 0. Burnside, Jr.
Assistant Division Director

LOB/rp
Attachments (3)




AGREEMENT # 86EM-40-04-55-10-037

AGREEMENT
BETWEEN THE STATE OF FLORIDA
DEPARTMENT OF COMMUNITY AFFAIRS
AND

NASSAU COUNTY
(NAME OF SUBGRANTEE)

This Agreement, entered into between the Department of
Community Affairs (Grantee) and Nassau County
(Subgrantee), shall govern certain emergency management related
activities to be financed by the Grantee.

THEREFORE, the parties agree as follows:

1. TERMS OF AGREEMENT

a. This Agreement shall commence on October 1,
1985 and shall continue in full force and effect to and including
September 30, 1986.

b. The Grantee agrees to allocate the Subgrantee the
maximum sum of $ 17,949 /50% which the Subgrantee will match with
$ 17,949 /50% for a total subgrant of $ 35,898 /100% for
the successful completion of the items of performance agreed to
herein.

c. It is agreed that liability of the Grantee under
this Agreement shall not exceed the total funds received by the
Grantee for this purpose. ,

d. The Grantee or Subgrantee may terminate this
Agreement for breach of contract or in the event of non-availability
of funds with such notice as is reasonable under the circumstances.
The State of Florida's performance and obligation to pay under this
Agreement is contingent upon an annual appropriation by the
Leglslature.. Either party may terminate this Agreement without
cause by giving 30 days notice to the other party.

e. The Grantee or Subgrantee may, from time to
time, request changes in the services to be provided under this
Agreement or in the operating budget. Such requested changes,
except as provided for in Paragraph II b, must be submitted in
writing, agreed to and signed by both parties in order to amend
this Agreement.

f. The Subgrantee, in performing the requirements
of this Agreement, shall comply with applicable laws, rules,
regulations, ordinances and codes of the federal, state and local
governments.




ITI. REQUIREMENTS AND ASSURANCES

a. General Provisions. The Subgrantee hereby
assures and certifies that it will comply with regulations, poli- .,
cies, guidelines, and requirements including 44 CFR Part 302,

CPG 1-3 and 1-5, OMB Circular No. A-87 and A-128 as they relate
to application, acceptance and use of federal funds.

b. Budget Summary. The Subgrantee will complete
the attached "Budget Summary" which is incorporated herein by
reference as Exhibit A and which must be approved by the Grantee
prior to expenditure of funds by the Subgrantee. Changes within
individual budget line items may be made at the discretion of the
Subgrantee, without Grantee approval, if the effect of such
changes does not exceed ten percent (10%) of the line item total.
Under no circumstances can the changes increase the total budget
allocation.

c. Scope of Work. The Subgrantee will complete a
"Scope of Work" describing the activities/projects to be
accomplished under this Emergency Management Assistance (EMA)
agreement. Such scope of work is attached to and incorporated
herein as Exhibit B.

d. Reports. Financial and progress reports must be
submitted on a quarterly basis. Progress reports are due within
15 days after the end of each quarter. Financial reports are
due within 45 days after the end of each quarter. A final financial
report, serving as the close-out report, is due within 45 days after
the termination of this Agreement. The Subgrantee shall not
receive reimbursement for quarterly expenditures until the quarterly
progress report is received by the Grantee.

e. Fiscal and Program Accountability. The
Subgrantee must establish fiscal control and accounting proce-
dures which assure proper disbursement of subgrant funds and
required matching expenditures. All monies spent on this project
will be disbursed in accordance with provisions of the budget
summary as approved by the Grantee. The Subgrantee acknowledges
that it has full responsibility for fiscal and programmatic
accountability for this subgrant. In the event the Subgrantee is
unable to produce records capable of being audited without
reconstruction by Auditors, all funds paid under this Agreement
by the Grantee to the Subgrantee shall be disallowed and subject
to repayment. The accounting system established and maintained
by the Subgrantee must have internal controls adequate to safe-
guard the assets of the Subgrantee, check the accuracy and
reliability of accounting data, promote operating efficiency and
encourage compliance with prescribed management policies of this
Agreement.




f. Recording and Documentation of Receipts and
Expenditures. Accounting procedures must

provide for an accurate and timely recording of receipt of funds
by type of expenditures made from such funds and of unexpended
balances. Accounting procedures must be adequate to ensure that
expenditures charged to this subgrant are for allowable purposes
and that documentation is readily available to verify that such
charges are accurate.

g. Unexpended Funds. Unexpended funds which are
reflected on the final financial report referred to in Paragraph
IT d above will automatically revert to the Grantee and the Grantee
reserves the right to unilaterally re-obligate such funds.

h. Utilization and Payment of Funds. Funds
awarded are to be expended in accordance with the Subgrantee's
approved budget summary and scope of work. Payments to the
Subgrantee will be made on a quarterly basis in accordance with
approved expenditure reports submitted by the Subgrantee.

i. Obligation of Grant Funds. Subgrant funds shall
not, without advance written approval by the Grantee, be obligated
prior to the effective date or subsequent to the termination date
of the subgrant period. Obligations outstanding as of the ter-
mination date shall be liquidated within 45 days. Such obliga-
tions must be related to goods or services provided and utilized
within the subgrant period.

j. Audit. The audit requirements as set forth in
OMB A-128, Audits of State and Local Governments (attached
hereto and incorporated herein as Exhibit C) are to be adhered to
by the Subgrantee. These requirements should be utilized in
negotiating contracts with independent auditors.

k. Retention of Records. The Subgrantee shall
maintain all records, documents and files pertaining to this :
Agreement for a period of three years from the date of conclusion
of the Agreement unless informed by the Grantee that said records
may be disposed of earlier. Access to those records must be pro-
vided at reasonable times to the Grantee and its employees and
agents and to the federal grant agency, its employees and agents.

1. Legal Authorization. The Subgrantee certifies
with respect to this subgrant that it possesses legal authority
to apply for the grant and that the applicant's governing body
has adopted a resolution which authorizes the execution and
acceptance of the Agreement with all understandings and assurances
contained herein; and names and authorizes the person to act in
connection with this Agreement.




The Subgrantee acknowledges that the responsibility for
complying with the approved subgrant award rests with the
recipient Subgrantee and acknowledges that failure to do so may
constitute grounds for the recession or suspension of this
subgrant and may influence future subgrant awards.

IN WITNESS HEREOF, the Grantee and the Subgrantee have
executed this Agreement as of the date first written above.

FOR THE SUBGRANTEE: FOR THE GRANTEE:
STATE OF FLORIDA
DEPARTMENT OF COMMUNITY AFFAIRS

Authorized Department Official

James E. Testone Gordon L. Guthrie
Chairman Division Director
Name/Title Name/Title
59-186-3042

Fed. Employer Identification #



Exhibit A - Budget Summary

NASSAU  County

Cost Category Budget Requested Budget Approved Amended Budget
1. Salary & Fringe Benefits $45,602 $35,898
2. Travel -0- -0-
3. Administrative Expenses 7,760 -0-
4. TOTAL $53,362 $35,898
5. Federal Share $26,681 $17,949
6. Local Share $26,681 $17,949

*Any item purchased in excess of $500 must have priar written approval fram the
Division of Emergency Management.




EXHIBIT B - SCOPE OF WORK

NASSAU
County

Quarter to be

Cateqory/Item Completed (Leave Blank)

A.

PLANS DEVELOPMENT

Complete and submit updated 1

HICA/MYDP

EXERCISES DO NOT WRITE IN
County's Peacetime Emergency | 4 THIS SPACE

Plan is to exercised through
a "Table Top" exercise

RADIOLOGICAL DEFENSE

Perform inspections and 4
operational testing of
Radiological Instrument Kits

COMMUNICATIONS

Complete and submit to DEM 4
a Communications and
Development Plan IAW CPG 1-18

PUBLIC INFORMATION

1. Maintain current 'all
registration list of
people with special
needs IAW F.S. 252

2. Develop and maintain a All
a public education
program through or as
requested/required:

a. Public speaking
engagements

b. Radio/TV presentations

c. Distribution of
printed materials
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EXECUTIVE OFFICE OF THE PRESIDENT APR 25 1905
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20603 Bea COMﬂ(mm
EXHIBIT C
April 12, 1985 CIRCULAR No. A-128

TO THE HEADS OF EXECUTIVE DEPARTMENTS AND BSTABLISHMENTS
SUBJECT: Audits of State and Local Governments.

1. Purpose. This Circular is issued pursuant to the Single
Audit Act of 1984, P.L. 98-502, It establishes audit requirements
for State and local governments that receive Federal aid, and
defines Federal responsibilities for implementing and monitoring
those requirements.

2. Supersession. The Circular supersedes Attachment P, "Audit
Requirements," of Circular A-102, "Uniform requirements for grants
to State and local governments."”

3. Background. The Single Audit Act builds upon earlier efforts
to improve audits of Federal aid programs. The Act requires State
or local governments that receive $100,000 or more a year in
Federal funds to have an audit made for that year. Section 7505
of the Act requires the Director of the Office of Management and
Budget to prescribe policies, procedures and guidelines to
implement the Act. It specifies that the Director shall designate
"cognizant" Federal agencies, determine criteria for making
appropriate charges to Federal programs for the cost of audits,
and provide procedures to assure that small firms or firms owned
and controlled by disadvantaged individuals have the opportunity
to participate in contracts for single audits.

4, Policy. The‘single Audit Act requires the following:

‘a. ., State or local governments that receive $100,000 or more
a year in Federal financial assistance shall have an audit made in
accordance with this Circular.

b. State or local governments that receive between $25,000
and $100,000 a year shall have an audit made in accordance with
this Circular, or in accordance with Federal laws and regulations
governing the programs they participate in.

c. State or local governments that receive less than
$25,000 a year shall be exempt from compliance with the Act and
other Federal audit requirements. These State and local
governments shall be governed by audit requirements prescribed by
State or local law or regulation. '
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d. Nothing in this paragraph exempts State or local
governments from maintaining records of Federal financial
assistance or from providing access to such records to Federal
agencies, as provided for in Federal law or in Circular A-102,
*Uniform requirements for grants to State or local governments."

5. Definitions. For the purposes of this Circular the following
definitions from the Single Audit Act apply:

a. “Cognizant agency" means the Federal agency assigned by
the Office of Management and Budget to carry out the responsibil-
ities described in paragraph 11 of this Circular.

b. “Federal financial assistance" means assistance provided
by a Federal agency in the form of grants, contracts, cooperative
agreements, loans, loan guarantees, property, interest subsidies,
insurance, or direct appropriations, but does not include direct
Federal cash assistance to individuals. It includes awards
received directly from Federal agencies, or indirectly through
other units of State and local governments.

c. “Federal agéncy' has 'the same meaning as the term
‘agency’ in section 551(1) of Title 5, United States Code.

d. “Generally accepted accounting principles” has the
meaning specified in the generally accepted government auditing
standards.

e. "Generally accepted government auditing standards® means
the Standards For Audit of Government Organizations, Programs,
Activities,:and Functions, developed by the Comptroller General,
dated Feb:uary 27, 1981.

f. . 'Independent auditor" means:

(1) a State or local government auditor who meets the
independence standards specified in generally accepted government
auditing standards; or g
: ".(2). a public accountant who meets such independence
standards.

g. "Internal controls" means the plan of organization and
methods and procedures adopted by management to ensure that:

(1) resource use is consistent with laws, regulations,
and policies;

(2) resources are safeguarded against waste, loss, and
misuse; and

(3) reliable data are ohtained, maxntalned. and fairly
disclosed in reports.




h. *Indian trihe" means any Indian tribe, band, nations, or
other organized group or community, including any Alaskan Native
village or regional or village corporations (as defined in, or
established under, the Alaskan Native Claims Settlement Act) that
is recognized by the United States as eligible for the special
programs and services provided by the United States to Indians
because of their status as Indians.

i. "Local government" means any unit of local government
within a. State, including a county, a borough, municipality, city,
town, township, parish, local public authority, special district,
school district, intrastate district, council of governments, and
any other instrumentality of local government.

j. "Ma jor Federal Assistance Program,"” as defined by
P.L. 98-502, is described in the Attachment to this Circular.

k. . "Public accountants" means those individuals who meet
the qualification standards included in generally accepted
government auditing standards for personnel performing government
audits, . :

1. "State” means any State of the United States, the
District of Columbia, the Commonwealth of Puerto Rico, the Virgin
Islands, Guam, American Samoa, the Commonwealth of the Northern
Mariana Islands, and the Trust Territory of the Pacific Islands,
any instrumentality thereof, and any multi-State, regional, or
interstate entity that has governmental functions and any Indian
tribe. . '

m. "Subrecipient” means any person or government
department, agency, or establishment that receives Federal
financial assistance to carry out a program through a State or
local government, but does not include an individual that is a
beneficiary of such a program. A subrecipient may also be a
direct recipient of Federal financial assistance.

6. Scope of audif. The Single Audit Act provides that:

a. . The audit shall be made by an independent auditor in
accordance with generally accepted government auditing standards
covering financial and compliance audits.

b. The audit shall cover the entire operations of a State
or local government or, at the option of that government, it may
cover departments, agencies or establishments that received,
expended, or otherwise administered Federal financial assistance
during the year. However, if a State or local government receives
$25,000 or more in General Revenue Sharing Funds in a fiscal year,
it shall have an audit of its entire operations. A series of
audits of individual departments, agencies, and establishments for
the same fiscal year may be considered a single audit.



c. _Public hospitals and public conlleges and universities
may be excluded from State and local audits and the requirements
of this Circular. However, if such entities are excluded, audits
of these entities shall be made in accordance with statutory
requirements and the provisions of Circular A-110, "Uniform
requirements for grants to universities, hospitals, and other
nonprofit organizations."

d. The auditor shall determine whether:

(1) the financial statements of the government,
department, agency or establishment present fairly its financial
position and the results of its financial operations in accordance
with generally accepted accounting principles;

(2) the organization has internal accounting and other
control systems to provide reasonable assurance that it is
managing Federal financial assistance programs in compliance with
applicable laws and regulations; and

(3) the orgyanization has complied with laws and regula-
tions that may have material effect on its financial statements
and on each major Federal assistance program.

7. Frequency of audit. Audits shall be made annually unless the
State or local government has, by January l, 1987, a constitu-
tional or statutory requirement for less frequent audits. For
those governments, the cognizant agency shall permit biennial
audits, covering both years, if the government so requests. It
shall also honor requests for biennial audits by governments that
have an administrative policy calling for audits less frequent
;33? annual. but only for fiscal years beginning before January 1,

8. Internal control and compliance reviews. The Single Audit
Act requires that the independent auditor determine and report on
whether the organization has internal control systems to provide
reasonable assurance that it is managing Federal assistance
programs in compliance with applicable laws and regulations,

a. Internal control review., In order to provide this
assurance the auditor must make a study and evaluation of internal
control systems used in administering Federal assistance programs.
The study and evaluation must be made whether or not the auditor
intends to place reliance on such systems. As part of this
review, the auditor shall: .

(1). Test whether these internal control systems are
functioning in accordance with prescribed procedures.

- (2) Examine the recipient's system for monitoring
subrecipients and obtaining and acting on subrecipient audit
reports.



b. Compliance review. The law also requires the auditor to
determine whether the organization has complied with laws and -
regulations that may have a material effect on each major Federal
assistance program,

(1) In order to determine which major programs are to
be tested for compliance, State and local governments shall
identify in their accounts all Federal funds received and expended
and the programs under which they were received. This shall
include funds received directly from Federal agencies and through
other State and local governments.

(2) The review must include the selection and testing
of a representative number of charges from each major Federal
assistance program. The selection and testing of transactions
shall be based on the auditor's professional judgment considering
such factors as the amount of expenditures for the program and the
individual awards; the newness of the program or changes in its
conditions; prior experience with the program, particularly as
revealed in audits and other evaluations (e.g., inspections,
program reviews); the extent to which the program is carried out
through subrecipients; the extent to which the program contracts B
for goods or services; the level to which the program is already )
subject to program reviews or other forms of independent
oversight; the adequacy of the controls for ensuring compliance:
the expectation of adherence or lack of adherence to the
applicable laws and regulations; and the potential impact of
adverse findings.

(a) In making the test of transactions, the
auditor shall determine whether:

T -- the amounts reported as expenditures
were for allowable services, and

" -- - the records show that those who received
services or- benefits. were eligible to receive them.

(b) In addition to transaction testing, the
auditor shall determine whether:

, -- matching requirements, levels of effort
and earmarking limitations were met,



-= Federal financial reports and claims for

advances and reimbursements contain information that is supported
by the books and records from which the basic financial statements

have been prepared, and

-= amounts claimed or used for matching
were determined in accordance with OMB Circular A-87, "Cost
principles for State and local governments," and Attachment F of
Circular A-102, "Uniform requirements for grants to State and
local governments."®

(c) The principal compliance requirements of the
largest Federal aid programs may be ascertained by referring to
the Compliance Supplement for Single Audits of State and Local
Governments, issued by OMB and available from the Government
Printing Office. For those programs not covered in the Compliance
Supplement, the auditor may ascertain compliance requirements by
researching the statutes, regulations, and agreements governing
individual programs. )

(3) Transactions related to other Federal assistance
programs that are selected in connection with examinations of
financial statements and evaluations of internal controls shall be
tested for compliance with Federal laws and regulations that apply
to such transactions.

9. Subrecipients. State or local governments that receive
Federal financial assistance and provide $25,000 or more of it in
a fiscal year to a subrecipient shall:

a. determine whether State or local subrecipients have met
the audit requirements of this Circular and whether subrecipients
covered by Circular A-110, "Uniform requirements for grants to
universities, hospitals, and other nonprofit organizations," have
met that requirement;

. b. determine whether the subrecipient spent Federal
assistance funds provided in accordance with applicable laws and
regulations. This may be accomplished by reviewing an audit of
the subrecipient made in accordance with this Circular, Circular
A-110, or through other means (e.g., program reviews) if the
subrecipient has not yet had such an audit;

c. ensure that appropriate corrective action is taken
within six months after receipt of the audit report in instances
of noncompliance with Federal laws and regulations; -

d. consider whether subrecipient audits necessitate
adjustment of the recipient's own records; and

e. require each subrecipient to permit independent auditors
to have access to the records and financial statements as
necessary to comply with this Circular.
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10. Relation to other audit requirements. The Single Audit Act
provides that an audit made in accordance with this Circular shall
be in lieu of any financial or financial compliance audit required
under individual Federal assistance programs. To the extent that
a single audit provides Federal agencies with information and
assurances they need to carry out their overall responsibilities,
they shall rely upon and use such information. However, a Federal
agency shall make any additional audits which are necessary to
carry out its responsibilities under Federal law and regulation.
Any additional Federal audit effort shall be planned and carried
out in such a way as to avoid duplication.

a. The provisions of this Circular do not limit the
authority of Federal agencies to make, or contract for audits and
evaluations of Federal financial assistance programs, nor do they
limit the authority of any Federal agency Inspector General or ‘
other Federal audit official.

b. The provisions of this Circular do not authorize any
State or local government or subrecipient thereof to constrain
Federal agencies, in any manner, from carrying out additional
audits.

C. A Federal agency that makes or contracts for audits in’
addition to the audits made by recipients pursuant to this
Circular shall, consistent with other applicable laws and
regulations, arrange for funding the cost of such additional
audits. Such additional audits include economy and efficiency
audits, program results audits, and program evaluations.

11. Cognizant agency responsibilities. The Single Audit Act '
provides for cognizant Federal agencies to oversee the !
implementation of this Circular.

a. The Office of Management and Budget will assign
cognizant agencies for States and their subdivisions and larger
local governments and their subdivisions. Other Federal agencies
may participate with an assigned cognizant agency, in order to
fulfill .the cognizance responsibilities. Smaller governments not
assigned a ¢ognizant agency will be under the general oversight of
the Federal agency that provides them the most funds whether
directly or indirectly.

b. A cognizant agency shall have the following
responsibilities:

. (1) Ensure that audits are made and reports are
received in a timely manner and in accordance with the
requirements of this Circular.

(2) Provide technical advice and liaison to State and
local governments and independent auditors.




(3) Obtain or make quality control reviews of selected
audits made by non-Federal audit organizations, and provide the
results, when appropriate, Lo other interested organizations.

(4) Promptly inform other affected Federal agencies and
appropriate Federal law enforcement officials of any reported
illegal acts or irregularities. They should also inform State or
local law enforcement and prosecuting authorities, if not advised
by the recipient, of any violation of law within thelr
jurisdiction.

’

(5) Advise the recipient of audits that have been found
not to have met the requirements set forth in this Circular. In
such instances, the recipient will be expected to work with the
auditor to take corrective action. If corrective action is not
taken, the cognizant agency shall notify the recipient and Federal
awarding agencies of the facts and make recommendations for .
followup action. Major inadequacies or repetitive substandard
performance of independent auditors shall be referred to
appropriate professional bodies for disciplinary action.

(6) Coordinate, to the extent practicable, audits made
by or for Federal agencies that are in addition to the audits made
pursuant to this Circular; so that the additional audits build upon
such audits. ' '

(7) Oversee the resolution of audit findings that affect
the programs of more than one agency.

12, 1Illegal acts or irreqularities. If the auditor becomes aware
of illegal acts or other irregqularities, prompt notice shall be
given to recipient management officials above the level of involve-
ment. (See also paragraph 13(a)(3) below for the auditor's report-
ing responsibilities.) The recipient, in turn, shall promptly
notify the cognizant agency of the illegal acts or irregularities
and of proposed and actual actions, if any. 1Illegal acts and
irreqularities include such matters as conflicts of interest,
falsification of records or reports, and misappropriations of funds
or other assets. .

13. Audit Reports.' Audit reports must be prepared at the
completion of the audit. Reports serve many needs of State and
local governments as well as meeting the requirements of the Single
Audit Act.

a, The audit report shall state that the audit was made in
accordance with the provisions of this Circular. The report shall
be made up of at least:

(1) The auditor's report on financial statements and on
a schedule of Federal assistance; the financial statements; and a
schedule of Federal assistance, showing the total expenditures for

g



each Federal assistance program as identified in the Catalog of
Federal Domestic Assistance. Federal programs or grants that have
not been assigned a catalog number shall be identified under the -

caption "other Federal assistance."”

(2) The auditor's report on the study and evaluation of
internal control systems must identify the organization's
significant internal accounting controls, and those controls
designed to provide reasonable assurance that Federal programs are
being managed in compliance with laws and regulations. It must
also identify the controls that were evaluated, the controls that
were not evaluated, and the material weaknesses identified as a
result of the evaluation.

(3) The auditor's report on compliance containing:

-- a statement of positive assurance with respect
to those items tested for compliance, including compliance with law
and regulations pertaining to financial reports and claims for
advances and reimbursements;

-- negative assurance on those items not tested;
-— a summary of all instances of noncompliance; and

. -=- an identification of total amounts questioned,
if any, for each Federal assistance award, as a result of
noncompliance. ‘

b. The three parts of the audit report may be bound into a
single report, or presented at the same time as separate documents.

c. All fraud abuse, or illegal acts or indications of such
acts, including all questioned costs found as the result of these
acts that auditors become aware of, should normally be covered in a
Sseparate written report submitted in accordance with paragraph 13f.

d. In addition to the audit report, the recipient shall
provide comments on the findings and recommendations in the report,
including a plan for corrective action taken or planned and com-
ments on the status of corrective action taken on prior findings.
If corrective action is not necessary, a statement describing the
reason it is not should accompany the audit report.

- e. The reports shall be made available by the State or local
government for public inspection within 30 days after the '
completion of the audit.

f. In accordance with generally accepted government audit
standards, reports shall be submitted by the auditor to the organi-
zation audited and to those requiring or arranging for the audit.
In addition, the recipient shall submit copies of the reports to
each Federal department or agency 'that provided Federal assistance
funds to the recipient. Subrecipients shall submit copies to
recipients that provided them Federal assistance funds. The
reports shall be sent within 30 days after the completion of the
audit, but no later than one year after the end of the audit period
unless a longer period is agreed to with the cognizant agency.
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ge Recipients of more than $100,000 in Federal funds shall
submit one copy of the audit repart within 30 days after issuance
to a central clearinghouse to be designated by the Office of
Management and Budget. The clearinghouse will keep completed
audits on file and follow up with State and local governments that
have not submitted required audit reports,

h. Recipients shall keep audit reports on file for three
years from their issuance. '

14, Audit Resolution. As provided in paragraph l1l, the cognizant
agency shall be responsible for monitoring the resolution of audit
findings that affect the programs of more than one Federal agency.
Resolution of findings that relate to the programs of a single
Federal agency will be the responsibility of the recipient and that
agency. Alternate arrangements may be made on a case-by-case basis
by agreement among the agencies concerned.

Resolution shall be made within six months after receipt of
the report by the Federal departments and agencies. Corrective
action should proceed as rapidly as possible.

15. Audit workpapers and reports. Workpapers and reports shall be
retained for a minimum of three years from the date of the audit
report, unless the auditor is notified in writing by the cognizant
agency to extend the retention period. Audit workpapers shall bhe
made available upon request to the cognizant agency or its designee
or the General Accounting Office, at the completion of the audit.

l6. Audit Costs. The cost of audits made in accordance with the
provisions of this Circular are allowable charges to Federal
assistance programs.

a. The charges may be considered a direct cost or an
allocated indirect cost, determined in accordance with the
provision of Circular A-87, "Cost principles for State and local
governments."”

4

b. . Generally, the percentage of costs charged to Federal
assistance programs for a single audit shall not exceed the
percentage that Federal funds expended represent of total funds
expended by the recipient during the fiscal year. The percentage
may be exceeded, however, if appropriate documentation demonstrates
higher actual cost.

17. Sanctions. The Single Audit Act provides that no cost may be
charged to Federal assistance programs for audits required by the
Act that are not made in accordance with this Circular. 1In cases
of continued inability or unwillingness to have a proper audit,
Federal agencies must consider other appropriate sanctions
including: ‘ .

\

-- withholding a percentaye of assistance payments
until the audit is completed satisfactorily,
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-- withholding or disallowing overhead costs, and

-- suspending the Federal assistance agreement until
the audit is made.

18. Auditor Selection. In arranging for audit services State and
local governments shall follow the procurement standards prescribed
by Attachment O of Circular A-102, "Uniform requirements for grants
to State and local governments." The standards provide that while
recipients are encouraged to enter into intergovernmental agree-
ments for audit and other services, analysis should be made to
determine whether it would be more economical to purchase the
services from private firms. In instances where use of such inter-
governmental agreements are required by State statutes (e.g., audit
services) these statutes will take precedence.

19, Small and Minority Audit Firms. Small audit firms and audit
firms owned and controlled by socially and economically disadvan-
taged individuals shall have the maximum practicable opportunity to
participate in contracts awarded to fulfill the requirements of
this Circular. Recipients of Federal assistance shall take the
following steps to further this goal: :

a. . Assure that small audit firms and audit firms owned and
controlled by socially and economically disadvantaged individuals
are used to the fullest extent practlcable.

b. Make information on forthcoming opportunities avallable
and arrange timeframes for the audit so as to encourage and facili-
tate participation by small audit firms and audit firms owned and
controlled by socially and economically disadvantaged individuals.

c. Consider in the contract process whether firms competing
for larger audits intend to subcontract with small audit firms and
audit firms owned and controlled by socially and economlcally
dlsadvantaged 1nd1v1duals.

d. Encourage contracting with small audit firms or audit
firms owned and controlled by socially and economically disadvan-
taged individuals which have traditionally audited government
programs and, in such cases where this 1s not possible, assure that
these firms are given consideration for audit subcontracting
opportunities.

e. Encourage contracting with consortiums of small audit
firms as described in paragraph (a) above when a contract is too
large for an individual small audit firm or audit firm owned and
controlled by socially and economically disadvantaged individuals.

£. Use the services and assistance, as appropriate, nf such
organizations as the Small Business Administration in the solicita-
tion and utilization of small audit firms or audit firms owned and
controlled by socially and economically disadvantaged individuals.,
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20. Reporting. Each Federal agency will report to the Director 6f
OMB on or before March 1, 1987, and annually thereafter on the

effectiveness of State and local governments in carrying out the ,
provisions of this Circular. The report must identify each State
or local government or Indian ffibe that, in the opinion of the
agency, is failing to comply with the Circular.

2l. Regulations. Each Federal agency shall include the provisions
of this Circular in its regulations implementing the Single Audit
Act. '

22. Effective date. This Circular is effective upon publication
and shall apply to fiscal years of State and local governments

that begin after December 31, 1984, Farlier implementation is
encouraged. However, until it is implemented, the audit provisions
of Attachment P to Circular A-102 shall continue to be observed.

23. Inquiries. All questions or inquiries should be addressed to
Financial Management Division, Office of Management and Budget,
telephone number 202/395-3993. .

24. Sunset review date. This Circular shall have an independent
policy review to ascertain its effectiveness three years from the
date of issuance.

David A._Stéékman
Director




Circular A-128
Attachment

Definition of Major Program as Provided
in P.L. 98-502

"Major Federal Assistance Program," for State ana local governments
having Federal assistance expenditures between $100,000 and
$100,000,000, means any program for which Federal expenditures
during the applicable year exceed the larger of $300,000, cr 3
percent of such total expenditures.

Where. total expenditures of Federal assistance exceed $100,000,000,
the following criteria apply:

Major Federal
Assistance Program
Means any Program

That Exceeds

Total Expenditures of
Federal Financial Assistance
for All Programs

more than but less than
$100 million 1 billion $ I million
1 billion 2 billion 4 million
2 billion 3 billion 7 million
3 billion 4 billion 10 million
4 billion 5 billion 13 million
5 billion 6 billion 16 million
6 billion 7 billion 19 million
over 7 billion 20 million



FY-86 EMA Allocation

Points
#1 #4 #5 Program #6 #7 Total $ value Per $ Amount Not $ value Per Final

County Population Risk Host Evaluation Coastal Points Pt. $1,595.39 Able to Match Pt. 36.35/pt. Allocation
Alachua 6.2 .9 .6 4.0 .0 1.7 18,666 422 19,088
Bay 4.1 4 .4 4.7 5.0 4.6 23,293 531 23,824
Brevard 11.8 1.6 1.1 4.9 5.0 24.4 38,928 887 39,815
Broward 40.3 5.0 .0 4.8 5.0 55.1 87,906 2,003 89,909
Calhoun .4 .0 A 4.9 .0 5.4 8,615 196 8,811
Charlotte 2.7 .0 .9 5.0 5.0 13.6 21,697 494 22,191
Citrus 2.5 .0 .7 5.0 5.0 13.2 21,059 480 , 21,539
Clay 2.9 4 .4 3.2 .0 6.9 11,008 251 11,259
Collier 4.0 0 2.1 4.9 5.0 16.0 25,526 582 | 26,108
Columbia 1.4 0 7 3.3 .0 5.4 8,615 196 8,811
Dade 45.0 5.0 .0 4.5 5.0 59.5 94,926 2,163 97,089
DeSato .0 3 4.3 5.0 10.4 16,592 (123) -0- 16,469
Dixie .3 .0 A 3.7 5.0 9.1 14,518 (1,561) -0- 12,957
Duval 22.2 4.1 .0 5.0 5.0 36.3 57,913 1,320 59,233
Escambia 9.4 1.5 .3 5.0 5.0 21.2 33,822 771 34,593
Flagler .6 0 . 3.0 5.0 8.7 13,880 (5,313) -0- 8,567
Franklin 3 0 1 .5 5.0 5.9 9,413 (3,776) -0- 5,637
Gilchrist .2 0 1 3.4 0 3.7 5,903 {969) -0- 4,934
Gulf 4 A A 4.7 5.0 10.3 16,433 374 16,807

“Hamilton .3 .0 A 3.8 .0 4.2 6,701 153 6,854




Points

#1 #4 #5 Program #6 #7 Total $ value Per $ Amount Not $ value Per Final

County Population Risk Host Evaluation Coastal Points Pt. $1,595.39 Able to Match Pt. 36.35/pt. Allocation
Hardee .8 .0 .4 4.6 .0 5.8 9,253 211 9,464
Hernando 2.3 .0 .5 4.3 5.0 12.1 19,304 440 19,744
Highlands 2.0 .0 .9 R .0 7.0 11,168 254 11,422
Hillsborough 26.4 4.6 .0 4.3 5.0 40.3 64,294 1,465 65,759
Holmes .6 .0 .2 4.5 .0 5.3 8,456 -0- 8,456
Indian River 2.7 .0 1.2 4.9 5.0 13.8 22,017 502 22,519
Jackson 1.5 0 5 4.4 0 6.4 10,211 233 10,444
Lafayette .2 0 1 2.5 0 2.8 4,467 102 4,569
Lake 4.4 0 2.2 4.7 0 11.3 18,028 4N 18,439
Lee 9.2 1.0 1.2 4.8 5.0 21.2 33,822 771 34,593
Leon 6.0 .9 .2 4.7 .0 1.8 18,826 429 19,255
Levy -8 .0 .3 3.9 5.0 10.0 15,954 (5,483) -0- 10,471
Manatee 6.0 N 3.3 4.9 5.0 19.3 30,791 702 31,493
Marion 5.4 .0 2.8 4.3 .0 12.5 19,942 (4,208) -0- 15,738
Martin 3.0 .0 1.3 9 5.0 14.2 22,655 516 23,171
Monroe 2.5 .3 .3 3.7 5.0 11.8 18,826 429 19,255

ghassau 1.4 1 1 4.4 5.0 11.0 17,549 400 TSI

Okaloosa 4.7 .6 .2 4.6 5.0 15.1 24 091 549 24,640
Okeechobee .9 .0 .3 4.5 .0 5.7 v 9,094 207 9,301
Orange 19.4 3.1 1.0 5.0 0

28.5 45,469 1,036 46,505



Points

#1 #4 #5 Program #6 #7 Total $ value Per $ Amount Not $ value Per Final

County Population Risk Host Evaluation Coastal Points Pt. $1,595.39 Able to Match Pt. 36.35/pt. Allocation
Osceola 2.6 - -6 4.2 .0 7.6 12,125 276 12,401
Palm Beach 25.0 3.9 7 4.9 5.0 39.5 63,018 1,436 64,454
Pasco 8.3 .2 3.6 ' 4.3 5.0 21.4 34,141 778 34,919
Pinellas 28.7 5.0 . 4.4 5.0 43,2 68,921 1,571 70,492
PoTk 13.0 d 5.0 4.7 .0 22.8 36,375 829 37,204
Putnam 2.0 0 1.0 3.7 .0 6.7 10,689 244 10,933
St. Lucie 4.1 o 1.8 4.5 5.0 15.4 24,569 560 25,129
Santa Rosa 2.3 2 .5 5.0 5.0 13.0 20,740 473 21,213
Sarasota 8.4 5 3.0 4.9 5.0 21.8 34,780 792 35,572
Seminole 7.9 .7 1.7 4.8 .0 15.1 24,090 549 24,639
Suwannee .9 .0 .4 3.0 .0 4.3 6,860 156 7,016
Taylor 6 -0 2 3.9 5.0 9.7 15,475 (862) -0- 14,613
Volusia 10.8 22 4,5 5.0 23.6 37,651 858 38,509
Wakulla -3 -0 : 4.6 5.0 10.2 16,273 (5,766) -0- 10,507
Wal ton -9 0 3 4.3 5.0 10.5 16,752 (141) -0- 16,611
Hashington -6 -0 3 4.7 .0 5.4 8,615 ' 196 8,811

TOTAL 372.6 41.6  46.5 241.00 170.0 871.7 1,390,705 (28,198) 28,198 1,390,705

775.7



